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EPE~DENT AUD ITORS' REPORT 

Board of Directors 
Ascension Parish Sales and Use 
Tax Authority 
Gonzales, Lotfisiana 

W e have audited the accompanying general purpose financial statem ents of the Ascension Parish Sales 
and Use Tax Authority as of and for the year ended June 30, 2003, as listed in the table of contents. 
These general purpose financial statem ents are the responsibility of the Ascension Parish Sales and U se 
Tax Authority 's managen aent. Our responsibility is to express an opinion on these general purpose 
financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and with the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those stan dards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the am ounts 
an d disclosures in the financial statements. An  audit also includes assessing the accounting principles 
used and significan t estim ates made by managem ent, as well as evaluating the overall finan cial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our  opinion, the financial statem ents referred to above presen t fairly, in all material respects, the 
finan cial position of the Ascension Parish Sales and Use Tax Authority as of June 30, 2003, and the 
results of its operations for the year then ended in conform ity with accoun ting principles generally 

accepted in the United States of Am erica. 

As described in Note 6 to the basic financial statem ents, the Ascension Parish Sales an d Use Tax 
Authority adopted the provisions of Governm ental Accountin g Standards Board Statement No. 34, Basic 
Financial Statements-and M anagement's D iscussion and Analysis-For State and Local Governments; 
Statem ent N o. 37, Basic Financial Statements-For State and State and Local Governments: Omnibus; and 

Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in 
Governmental Funds Financial Statements, as of July 1, 2002. This results in a chan ge in the form at and 

content of the basic financial statem ents. 

The m an agem ent' s discussion and analysis and budgetary comparison information on pages 3 and 4 are 
not a required part of the basic financial statements but are supplementary inform ation required by the 
Governm ental Accoun ting Standards Board. W e have applied certain limited procedures, which 
consisted principally of inquires of management regarding the methods of measurement and presentation 
of the required supplem entary information. H owever, we did not audit the inform ation an d express no 

opinion to it. 
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In accordance with Government Auditing Standards, we have also issued a report dated N ovember 14, 
2003 on our consideration of Ascension Parish Sales and Use Tax Authority's internal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, 
an d grants. That report is an in tegr al part of an audit perform ed in accordance with Government Auditing 

Standards and should be read in conjunction with this report in considering the results of our audit. 

N o, zember 14, 2003 
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ASCEN SIO N PAR ISH  SALES A ND USE TAX  A UTH O R ITY 
Gonzales Louisiana 

M ANA GEM ENT'S DISCUSSIO N AND ANALYSIS 
A S O F JU N E 30. 2003 

The M anagem ent's Discussion and Analysis of the Ascension Parish Sales and Use Tax Auth ority's financial 
performance presents a narrative overview and analysis of Ascension Parish Sale and Use Tax Authority's 
financial activities for the year ended June 30, 2003. This document focuses on the current year's activities, 

resulting changes, and currently known facts in comparison with the prior year's information (where 
available). 

FIN AN CIAL H IG HLIGH TS 

"~" Tile Ascension Parish Sales and Use Tax Authority's collections decreased at the close of fiscal year 
2003 by $8,/83,559. 

Sales tax revenues dropped during th e year m ainly because of the closin g and reductions at the 
petrochem ical plan ts. 

O VERVIEW  O F TH E FINAN CIAL STATEM ENT S 

The following graphic illustrates th e m inimmn requirem ents for Special Purpose Governm ents Engaged in 
Business-Type Activities established by Governm ental Accounting Standards Board Statem ent 34, Basic 
Financial Statem ents-- an d M ana ~em ent's Discussion and Analysis-- for State an d Local Governm ents 

M anagement's D iscussion and Analysis 

I 

Basic Financial Statements 1 
I 

Required supplem entary inform ation 

(other than M D&A) 



A SCEN SIO N PA H  SALES AND USE TAX AUTH O RITY 
Gonzales, Louisiana 

M ANA G EM ENT 'S DISCU SSIO N AN D :4.NAL YSIS 

A S O F JUNE 30. 2003 

These financial statements consist of three sections - M atmgement's Discussion and Analysis (this section)
, the basic 

financial statements (including the notes to the financial statements), and required supplementary information
. 

Fiduciary funds, Fiduciary Ftmds are used to account for resources held for the benefit of outside pardes such as 
other govenunents. The Ascension Parish Sales and Use Tax A uthority uses its funds to account for sNes taxes 
and occupational licenses which it collects from governm ents

. 

N otes to the financial statem ents. The notes provide additional inform ation that is essential to a full understanding 
of the data provided in the fund financial statem ents. 

FIN AN CIAL AN ALYSIS OF TH E ENTITY 

Statem ent of Net Assets 
As of June 30, 2003 

Total Current Assets 

Accounts Payable 
Other Liabilities 
Compensated A bsences 

Total Liabilities 

Total Net Assets 

$ 5,517,276 

~ Total current assets have decreased approxim ately 6% from  prior year 

~ Other liabilities have decreased $307,461 on account of the amount due to other taxing bodies decreasing by 
approxim ately 6% . 



 



INTR OD UCTION 

A SCEN SIO N PAR ISH  SA LE S A N D U SE TA X A UTH O R ITY  

N OTES TO THE FINANCIAL STATEM ENTS 

The Ascension Parish Sales and Use Tax Authority was created October 5, 1989 for the purpose of collectin g, 

adm inistering and distributing the various sales and use taxes levied by entities w ithin Ascension Parish, and the 
occupational license tax and the hotel/motel tax for the Ascension Parish Coun cil. The Authority is governed by a 
Board of Directors. The Board is composed of the Chief Administrative Officer (or appointee) for each governing 
authority of any participating entity having a history of collecting in excess of $1,000,000 of sales taxes for two 
consecutive years. As of year end, the Board consisted of a member of the Ascension Sales and Use Tax Authority, 
Ascension Parish Council, Ascension Parish School Board, the City of Gonzales, and the City of Gonzales. 

1. Sum m ary of Significant Accountin~ Policies 

A. Reporting Entity 

For finan cial reporting purposes, the Authority includes all fi.mds and account groups that are within 
oversight responsibility of the Authority . 

B . Fund Accoun ting 

The fin ancial lransactions of the Ascension Parish Sales and Use Tax Authority are recorded in an agency 
fun d and an account group. The operations of the agency fun d are accoun ted for with a separate set of self- 
balancing accoun ts that comprise its assets and liabilities. The account gr oup represents a financial 
reporting device designed to provide accoun tability for certain assets an d liabilities which are not recorded 
in the fired because they do not affect net expendable available financial resources. 

The Ascension Parish Sales an d Use Tax Authority uses the following fun d type an d account gr oups 

Fiduciarg Fund Tvpe: 

Agency Fund - The Agency Fund is used to accoun t tbr assets held by the Ascension Parish Sales mad 

Use Tax Authority in a trustee capacity or as an agent for the taxing authorities at (Note C). 

A ccount Groups 

General Fixed Assets Account Group - The General Fixed Assets Account Group is used to account for 
all fixed assets of the Ascension Parish Sales and Use Tax Authority . 

General Long Term Debt Account Group - The General Long Term Debt Accoun t Group is used to 
account for noncurrent liabilities. 
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A SCENSIO N PARISH  SALES AND U SE TAX A UTH O R ITY 
G onzales~ Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 

1. Sum m ar'~ of Significant Accountin ~ Policies 

C. Basis of Accounting 

Agency Funds are accounted for on the modified accrual basis of accounting
. Collections of 

sales taxes are recognized when received and expenditures are recognized when the related fun d 
liability is re curred. 

D. Total Colurrm s on Com bined Statem ents 

E. Cash and Cash Equivalents 

State law authorizes the Ascension Parish Sales and Use Tax Authority to deposit tax 
collections m a bank domiciled in the parish where the funds are collected

. Furtherm ore, the 
Ascension Parish Sales mad Use Tax Authority may invest these deposits m certificates of 
deposit or other investm ents permitted by law . 

F. Use of Estim ates 

The preparation of financial statements in conform ity with gen erally accepted accounting 
principles requires managem en t to m akes estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly

, actual results m ay differ from  those estim ates. 

G. Participating Entities 

As of June 30, 2003, the Authority collected taxes for the following entities 

Ascension Parish Council 
Ascension Parish School Board 
Ascension Parish District Num ber Two 
City of Gonzales 
City of Gonzales 
City of Sorrento 
East Ascension Drainage District 
W est Ascension Hospital Service District 
Ascension Parish Sheriff 
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A SCEN SIO N PARISH SA LES AN D U SE TAX AUTH O RITY 
Gonzales~ Louisiana 

N OTES TO THE FINANCIAL STATE~LENTS 

1. Sum m ary of Significant Accountinv Policies 

I. Compensated Absences 

2. Cash 

(continued) 

Employees accrue 12 days of sick leave per year depending upon thc number of m onths 
worked. Sick leave may be accumulated without lim itation. Upon death or retirem ent, unused 
accum ulated sick leave of up to 45 days is paid to employees or their heirs at the em ployees' 
current rate of pay. The accrual computation fbr earned sick leave is calculated on a 45-day 
m axim um per employee. Sick leave is payable upon discharge or term ination. 

All employees earn 10 to 20 days of annual vacation leave per year depending on length of 
service w ith the Authority. Such leave is credited on a pro rata basis at the end of each payroll 
reporting period and accum ulates until the individual has 50 days. Annual leave is not paid 
upon termination of employm ent. 

In Governm ental Fund types, sick and vacation leave that has been claim ed by employees as of 
the end of the fiscal year is recorded as an expenditure in the year claim ed. Sick leave has been 
accru ed as of the end of the fiscal year and is valued using employees' current rates of pay. The 
total is included in the General Long-Term Debt Account Group. Accru ed sick an d vacation 
leave will be paid from  future years' resources. No allowance is m ade for the im material 
amounts of sick and vacation leave forfeited when employees resign or retire. 

At year end, the carrying amotmt of the Auth ority's deposits was $5,517,276 and the bank balance 
was $5,000,422. Of the break balance, $100,000 was covered by federal depository insurance, 
$4,000,422 was covered by collateral held by the pledging bank's agent in the Authority's nam e. 

3. Taxes Paid Under Protest/Litigation 

The Authority has various suits against it involving taxes paid under protest. The am ount of taxes 
paid under protest at June 30, 2003 was $144,635. rlqae ultim ate resolution of these suits cannot be 
determ ined. 



A SC EN SIO N PA RISH  SALE S A N D U SE TAX  A U TH O R ITY 
G onzales. Louisiana 

NO TES TO TH E FIN AN CIAL STA TEM EN TS 

4. Chan~es in A~encv Fund Deposits Due O thers 

A sum mary of changes in agency fund deposits clue others follows 

Balance, beginning of year 

Additions 
Taxes and licenses collected 
Interest 

Reductions 
Taxes paid - School Board 

-  Parish Council 
- Drainage District 
-  Gonzales 
-  District N o. 2 
-  Donaldsonville 
- Hospital District 
- Sorrento 
- Occupational Licen se 
-  Tax Free 
- Operating Expenses 
-  Sheriff 

Balance, end of year 

9 

Jun e 30. 2003 

$ 5,680,102 

63,626,380 
22.760 

63,649,140 

27,603,921 
9,363,099 
6,338,190 
7,997,441 
4,325,697 
1,422,668 
562,545 
313,522 
890,339 
29,682 
869,921 

4,240,717 
63,957,743 



A SCEN SIO N PARISH  SALES AND U SE TAX AU TH O R ITY 
Gonzales~ Louisiana 

NO TES TO THE FINAN CIAL STATEM ENTS 

5. D efined Benefit Pension Plans and Postem Dlovm en 

Substantially all employees of the Authority are m em bers of Teachers Retirement Systems. These 
system s are cost-sharing, m ultiple-employer defined benefit pension plans adm inistered by a board of 
~ustees. Pertinent intbrm ation relative to each plan follow s: 

Plan Description. The TRS consists of three m em bership plans: Regular Plan, Plan A , and Plan B. 
The TRS provides retirement benefits as well as disability and survivor benefits. Ten  years of service 
credit is required to become vested tbr retirement benefits and five years to becom e vested for 
disability and survivor benefits. Benefits are established and am ended by state statute. The TRS 
issues a publicly available financial report that includes finan cial statements and required 
supplem entary in form ation for the TRS. That report m ay be obtained by writing to the Teachers' 
Retirem ent System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by 

calling (225) 925-6446. 

Funding Policy. Plan members are required to contribute 8.0 percent, 9.1 percent, an d 5.0 percent of 
their annual covered salary for the Regular Plan, Plan  A, and Plan B, respectively. The Authority is 
required to contribute at an  acmarially determined rate. The current rate is 13.8 percent of annual 
covered payroll for all three m em bership plan s. M em ber contributions and employer contributions 
for the TRS are established by state law and rates are established by the Public Retirem ents System s' 
Actuarial Committee. The Authority's en rployer contribution for the TRS, as provided by state taw, is 
funded by the State of Louisiana through annual appropriations, by deductions from  local ad valorem  
taxes, and by rem ittan ces from  the Authority. 

The Authority's contributions to the TRS for the years ended Jun e 30, 2003, 2002, and 2001, were 
$40,868, $38,499, an d $48,010, respectively, which equals to the required contributions for each year . 

6. Changes in Accountin~ Principles 

For the year ended Jun e 30, 2003, the Ascension Parish Sales and Use Tax Authority has 

implemented GASB Statement No. 33, Accounting and Financial Reporting for Non-exchange 
Transactions, and GASB Statem en t No. 34, Basic Financial Statements - and M anagement's 

Discussion and Analysis -for &ate andLocal Governments. At June 30, 2003 there was no effect on 
fund balan ce as a result of the implementation of GASB 33. 

GA SB Statem ent No. 34 creates new basic finan cial statem en ts for rep orting on the Ascension Parish 
Sales and Use Tax Authority financial activities. Th e finan cial statem en ts now include fund financial 

statements which present information for individual major funds rather than by fund type which had 
been the method of presentation in previously issued financial statements. Non-major funds are 
presented in total in one colum n in the fund finan cial statem ents. 
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REPORT ON COM PLIANCE AND ON INTERNAL CO NTROL OVER FINAN CIAL 

Board of Directors 
Ascension Parish Sales and Use Tax Authority 
Gonzales, Lom siana 

W e have audited the finan cial statemen ts of the Ascension Parish Sales and Use 'lax Authority as 
of an d for the year ended June 30, 2003, and have issued our report thereon dated November 14, 
2003, which w as unqualified. W e conducted our  audit in accordance with auditing standards 
gcnecally accepted in the United States of America and the standards applicable to financial 
audits contained in Governmem Auditing Standards, issued by the Com ptroller General of the 
United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Asccnasion Parish Sales and Use Tax 
Auth ority's financial statem ents are free of material misstatem ent, we perfbrm ed tests of its 
compliance with certain provisions of laws, regulations, contracts mad grants, noncompliance with 
which could have a direct and m aterial effect on the determination of financial statem ent 
am ounts, tIowever, providin g an opinion on com plian ce with those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance that are required to be reported under Government 
Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perfbrm ing our  audit, we considered Ascension Parish Sales and Use Tax 
Authority 's internal control over finan cial reporting in order to determine our auditing procedures 
for the purpose of expressing our opinion on the generaI financial statem ents and not to provide 
assurance on the in ternal control over finan cial reporting. Our consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the intern al control 
over financial reporting that nfight be material weaknesses. A material wealm ess is a condition in 
which the design or operation of one or m ore of the intern al control com ponents does not reduce 
to a relatively low level the risk that misstatement in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of pertbm fing their assigned functions. W e noted no m atters 
involving the intern al control over financial reporting and its operation that w e consider to be 
n-taterial weaknesses. 

This report is intended for the intbrm ation of the Ascension Parish Sales and U se Tax Authority, 
managem ent and is not intended to be and should not be used by anyone other than  these 
specified parties. Under Louisiana Revised Statue 24:513, this report is distributed by the 
Legislative Auditor as a public document. 
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